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SUBJECT: INTERNATIONAL AGREEMENT ON ILLICIT PAYMENTS 

REF: BRASILIA 05630 

1 . REETEL REPORTED VISIT OE LEGAL ADVISER ON SUBJECT OE 
ILLICIT PAYMENTS AGREEMENT, DURING WHICH BRAZILIANS 
INDICATED THEIR WILLINGNESS TO GO ALONG WITH PLENIPOTEN- 
TIARY CONFERENCE BUT INDICATING THEIR COOPERATION ON 
ILLICIT PAYMENTS MIGHT DEPEND ON U.S. COOPERATION ON CODE 
OE CONDUCT EOR TRANSFER OE TECHNOLOGY. 
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2. FYI: DEPARTMENT IS CONCERNED THAT GOB RAISES AGAIN 
ISSUE OE PLENIPOTENTIARY CONEERENCE ON TRANSEER OE 
TECHNOLOGY; UNCTAD IV REJECTED THIS AND CALLED INSTEAD 
EOR "UNITED NATIONS" CONFERENCE ON THIS SUBJECT. US IS 
MAKING GOOD-FAITH EFFORT TO NEGOTIATE TECHNOLOGY CODE AND 
WILL CONTINUE TO DO SO. HOWEVER, WE DO NOT RELIEVE THAT 
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PROGRESS ON ILL.CIT PAYMENTS SHOULD BE TIED TO PROGRESS 
ON TRANSFER OE TECHNOLOGY OR VICE VERSA; EACH MUST PROCEED 
AT ITS OWN PACE. END EYE 

3. IE APPROACHED ON THIS SUBJECT, EMBASSY SHOULD RESPOND 
ONLY THAT REPORT OP LEGAL ADVISER'S MEETING HAS BEEN 
TRANSMITTED. IT WOULD BE UNPRODUCTIVE TO DISCUSS THESE 
POINTS UNNECESSARILY AT THIS TIME. VANCE 


CONPIDENTIAL 
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